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1. Profit motive, right of private property, private property, and freedom of ownership.
2. Profit motive defines an economy where the desire to earn a profit is the most important inducement for economic activity; free markets are generally economies that are characterized as an automatic self-regulating system motivated by the self-interest of the individuals and regulated by competition, and laissez-faire is an economic policy that advocates for minimum interference by the government in the economic affairs of individuals and the society.
3. Collective interest motivates economic development; the sources of society's economic production are governmentally owned and centralized economic planning.
4. Self-interest refers to actions that produce personal benefits for individuals. Smith argues that the best economic benefit for all can usually be accomplished when individuals act in their self-interest. 
5.  The invisible hand suggests that when entities make economic decisions in a free market economy based on their self-interests and rational self-interests, it results in unintended positive benefits for the economy.
6. In his classic work, an inquiry into the nature and causes of nations' wealth, Adam Smith identified three main functions of the government: national defense, administration of justice, and provision of certain public goods such as transportation infrastructure.
7. Alienation ideally described people's social alienation, particularly from the aspects of their human nature due to living in a society of stratified social classes. Alienated labor by Karl Max means the process whereby workers were made to feel foreign to their labor products.
8. Karl Marx believed in a system that consisted of two types of people: the proletariat and the bourgeoisie. The class struggle existed between the working class and the managing class. 
9. In sociology, Karl Marx developed a theory that stated that society progressed through the class conflict between the bourgeoisie and the proletariat. 
10. Inherently exploitative, unsustainable and creates economic inequality, and encourages erosion of human rights. 
11. It is associated with the unfair distribution of wealth and power, reduced incentives, and low feasibility.
12.   Moderate versions of capitalism and socialism allow for at least some market-based economy while at the same time providing for social safety to the citizens. On the capitalist side is welfare capitalism, while on the socialism side is market socialism. 
13. Monopoly refers to competition in the marketplace where a single company controls all of the markets for a given product or service. On the other hand, oligopoly refers to a marketplace competition that is almost similar to a monopoly where the market is dominated by a smaller number of businesses that collectively exert control over that market’s supply and prices. Mergers are when two companies almost of the same size agree to combine as equals and form a new company.
14. Price fixing refers to an unethical and illegal practice where business competitors conspire to set their prices at fixed points, usually high, without cheaper alternatives. Bid-rigging is generally a variation on price-fixing where competing businesses agree that one of them would place a bid on a contract at a predetermined price, 
Price gouging occurs in markets where there are very few competitors, consequently allowing businesses to sell their products at unreasonably higher prices than the regular prices in the market. 
15. Two main factors encourage price gouging in the pharmaceutical industry, and they include; Drug patents grant a temporary monopoly to procuring companies on the sale and manufacture of the drugs. Additionally, the demand for pharmaceutical products does not change according to the prices.
16. Reasons for government regulations include; ensuring responsibility in the business world, especially in the capitalist economic systems. Similarly, government regulation also ensures consumer protection from exploitation in the competitive marketplace. The third justification for government regulation is to help redistribute the wealth of society.
17. The approaches to government regulation are Direct and Indirect approaches. Direct regulation occurs through the establishment of regulatory policies by an agency of the government. Indirect regulation, on the other hand, involves government-mandated self-regulation. 
18. Government bailout refers to the government's actions to save the economy from a complete ruin, assisting companies by giving them financial support.
19. Crony capitalism refers to situations where businesses receive unique economic benefits from the government. This is usually contrary to genuine capitalism, where businesses earn by competing with each other in the marketplace because the government's unique gifts give the businesses an unfair advantage.


20. Eminent domain is a legal mechanism by which governments can make publicize private properties. Usually, this can be done when building highways, schools, and parks. Under the eminent domain, the acquired private property must be put to public use as provided by the Fifth Amendment
.
21. According to Joseph Stiglitz, the invisible hand, as proposed by Adam Smith, seems not to exist at all. He argues that the presence of externalities negatively affects the actions of self-interest in the free market. He observed that due to these externalities, where an individual's actions impact others for which they do not pay, the markets would not function well. Markets themselves produce too little basic research because most of the government's breakthrough research works had been funded.  The idea of externalities opposes the idea that individuals' well-being has been continuously progressing due to the free exchange of products and services in the market. 
The government's role in providing security significantly limits people from wreaking havoc in the process of individuals maximizing their wealth. Ideally, the main reason for such institutions' existence is to prevent self-seeking individuals from carrying out activities of their interests.
